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The budget for 2007 for the Town of Gillams was adopted at a meeting of the Town
Council on January 3, 2007. This bulletin is intended to inform tax payers of changes to
the Towns tax structure under the 2007 budget, and to outline our Town’s current
financial situation. All of the changes in tax structure outlined below take effect
immediately. The budget document is available for public inspection during the normal
business hours of the council.

Increasing Costs Dictate Increased Taxes:

Increases in taxes for 2007 are necessary in order for the Town to cover significant
increases in operating costs.  The most glaring example of increased costs is in
garbage collection.  In 2005, the Town paid slightly less than $10 000.00 for that
service.  In 2006, garbage collection costs increased to $16,255.00.  In 2007, Murphy’s
(the only bidder on the contract) is charging the Town $18,875.00 for garbage
collection.  That’s an increase of about 89% in two years.

Our budget for 2007 also includes the costs associated with repairs to the waterline
bridge across Gillams Brook.  The present wooden structure is failing, and must be
replaced in order to maintain water service to the twenty homes on Forest Drive and Mill
Road.  The estimated cost to the Town is $30,000.00.  We have to borrow that amount
at an estimated cost of about $7,500.00 per year for the next five years.

In an effort to revitalize our volunteer Fire Department, the budget for 2007 increases
the grant for fire protection from $2,000.00 to $4,500.00.  This includes approximately
$2,500.00 in loan payments for the fire truck purchased last year.

Increase to the Mil Rate and Minimum Property Tax:

Unlike most communities in this province, property assessments for 2007 fell in our
town.  This fact, coupled with rising costs such as those outlined above, make it
necessary for Council to raise the tax rate from 10 mils to 12 mils for 2007.  In addition,
the minimum tax charged on a property in Gillams for 2007 will rise from $300.00 to
$350.00.

Poll Tax and Business Tax Increase:

Our budget for 2007 increases the poll tax from $200.00 to $220.00 per year.  As well,
business tax in 2007 increases from $200.00 to $220.00 per year.

Water and Sewer Tax Increase:

Water and sewer taxes for 2007 will increase as follows:

Water tax increases from $192.00 to $200.00 per year.

Water and Sewer tax increases from $300.00 to $310.00 per year.
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Building Permits - New Structures and Additions to Existing Structures:

Building permits for all new structures and additions to existing structures will be
charged at the rate of $1.50 per square metre.  For example, a new building with 1500
square feet of floor space = 166.66 sq. metres X $1.50 = $250.00 for the building
permit.  Property owners may be required to provide blueprints of a proposed new
building or additions to an existing structure.  BUILDING PERMITS ARE REQUIRED
BEFORE ANY CONSTRUCTION IS TO BEGIN.  STOP WORK ORDERS MAY BE
ISSUED WHERE CONSTRUCTION HAS BEGUN WITHOUT A PERMIT.

Building Permits - Renovations:

Building permits for renovations to existing structures will be charged at the rate of 0.5%
of the cost of the renovations.  For example, replacing the windows in a home with new
windows costing $4 000.00 will require a building permit at a cost of; $4 000 X 0.5% =
$20.00.  Property owners will provide a copy of cost estimates from the building
suppliers.  BUILDING PERMITS ARE REQUIRED BEFORE ANY CONSTRUCTION IS
TO BEGIN. STOP WORK ORDERS MAY BE ISSUED WHERE CONSTRUCTION HAS
BEGUN WITHOUT A PERMIT.

Changes to Discount Dates:

Town Council passed the following resolution on December 27, 2006:

the Town of Gillams will provide discounts to tax payers as follows:

5% discount if total due is paid by February 28 of the current year.

4% discount if total due is paid by March 31 of the current year.

3% discount if total due is paid by April 30 of the current year.

2% discount if total due is paid by May 31 of the current year.

No discount is to be applied until the total due is paid in full. The amount of the discount
will be according to the discount rate for the month in which the total due is paid.

This is a change from previous years in which the 5% discount was applied from
January 01 to May 31.

Accounts in Arrears:

As of January 2007 the Town of Gillams will hold all current property tax accounts, all
poll tax accounts and all business tax accounts in arrears if not paid in full as of June 01
of the current year.  ACCOUNTS IN ARREARS WILL BE CHARGED INTEREST AT
THE RATE OF 2% COMPOUNDED MONTHLY.

In addition, the Town will garnish the wages of persons who are in arrears for the poll
tax if not paid in full by June 01 of the current tax year.



Water & Sewer Accounts in Arrears 

As of January 2007 water tax accounts, and water and sewer tax accounts will be in
arrears if quarterly balances are not paid in full as of March 31, June 30, September 30
and December 31. ACCOUNTS IN ARREARS WILL BE CHARGED INTEREST AT
THE RATE OF 2% COMPOUNDED MONTHLY.

Services Cut:

As of January 2007, the Town of Gillams will turn off the water supply and/or sewer
services to taxpayers who are 3 months past due in payment of water or water & sewer
tax. The Town will give a 2-week notice before water is turned off. If payment is made
within that two-week period, the water will not be shut off. Tax payers who have had
their water shut off for failure to pay must pay the balance owed plus a charge of $50
before the water is turned on again.

Arrears from Previous Years:

A resolution of Town Council passed on October 11, 2006 stipulates that as of January
01, 2007 all tax accounts that are still in arrears from tax years prior to 2007 WILL BE
CHARGED INTEREST ON THE BALANCE AT THE RATE OF 2% COMPOUNDED
MONTHLY.

Tax Certificates: 

As of January 2007, the Town of Gillams will charge $100.00 for the completion of all
tax certificates.

Significant Amount Owed - Back Taxes 

Unfortunately, a number of residents/tax payers of our Town have failed to pay taxes -
in some cases for more than one year.  At the time of this printing, the Town of Gillams
is owed approximately $30,000.00 in unpaid taxes.  At the same time, we have to
borrow money over the short term just to meet week to week operational costs. We can
not pay our bills when in fact our bank account should be flush with money! The
situation is serious, and the Town Council can not and will not allow it to continue.

According to the Municipalities Act for the Province, town councils have the authority to
cut services such as water, sewer and garbage collection. Councils may also garnish
wages, take delinquent tax payers to court, seize rentals, and sell property on which
taxes are in arrears. Rest assured that the Town Council of Gillams will be using all
means necessary to collect unpaid taxes.

The prospect of having to take such measures is not an appealing one. However, in the
interest of fairness and equity to the taxpayers of this community, and the efficient fiscal
operation of our town, these are measures we must take.

Back to Gillams Finance Page

http://gillams.net/Finance.htm

